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A retrospective analysis over the period 2017-2022 shows that the national economy tends to enter an
mftlationary spiral. The general price level has mcreased by 15.3% over the past five years. For the year
2022, the inflation rate stood at 6.3% as agaimnst 2.3% in 2021, thus exceeding the 3% threshold retained by
CEMAC 1n its multilateral surverllance mechanism. The main determinant of this imflationary surge is the
acceleration m the prices of food products (+12.9%), as a result of the increase i the prices of oils and fats

(27.0%), breads and cereals (160.3 %) as well as fishes and seatood (14.4%).

The 5.0% increase n the prices of imported products in one year, like those of local products by 6.4%, is
accounted for, externally, both by the adverse eftects of Covid-19 which has been raging since 2020 and
especially by the Russian-Ukramnian war, which have further contributed to the increase, on the
mternational market, of the prices of cereals, oilseeds, raw materials, agricultural inputs, energy, building
materials, and sea freight. On the internal level, mflationary pressures persisted despite the tightening, by
the Bank of Central African States, of its monetary policy and the measures taken by the public authorities
to relieve the population and preserve household purchasing power.

Inflation outlook 1s ifluenced by the tightenung of financial conditions m most regions, contlict between
Ukraine and Russia, lingering effects of the Covid-19 pandemic, depreciation of the CFA francs to the
Dollar, readjustment of fuel prices at the pump and the new tax provisions of the Finance Law 2025.
Ultimately, considering the readjustment of 15.9% of the price per litre of super and per litre of diesel and
assuming that the current monthly pace of price change is maintained, mflation rate m 2025 could be
above 0%.

1. Trends in 2022

Inflationary pressures persist and spread to all cities

The general price level increased by 6.3% in 2022, after 2.3% in Figure 1: Years withoinflation rate above
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Inflation feeds on soaring food prices

In 2022, the general price level was largely supported by the 12.9% increase in food product prices and 6.3%
increase in restaurant and hotel service prices. The main increases in food prices concerned oils and fats
(27.0%), breads and cereals (16.3%), fishes and seafood (14.4%), meats (12. 2%), milk, cheese and eggs
(10.7%) and vegetables (7.6%). The increase in prices for restaurants and hotels was mainly due to the 10.1%
increase in the price of restaurant services. In addition, certain building materials usually used by households
for their minor construction or rehabilitation/repair work were subject to soaring prices. These include
cement, sheet metal, PVC pipes, wall tiles and rebar.
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2. Trends in food prices

Food prices have soared by 12.97% in 2022.

In 2022, food prices will soared by 12.9% mainly as
a result of higher prices for oils and fats (+27.0%),
breads and cereals (+16.3%) as well as fishes and
seafood (+14.4%). Prices of meat (+12.2%), milk,
cheese and eggs (+10.7%), vegetables (+7.6%) of
“sugar, jam, honey, chocolate and confectionery”
(+4.8%) also increased. Conversely, fruit prices fell
by 3.0%.
Figure 2: Trends in food prices
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v'The 27.0% increase in the prices of oils and fats
was largely due to the increase in the prices of
crude oils, refined oils and other fats (local
peanut paste, palm nuts).

v'Prices of breads and cereals were up by 16.3% as
a result of the increase in the prices of pastries,
cakes, biscuits and viennoiserie, breads, flours,
semolinas and groats (wheat flour, corn flour,
millet flour, pastry flour), unprocessed cereals
(dry corn grain, rice, dry millet grain) and pasta.

v'The 14.4% increase in fish and seafood prices
stemmed from higher prices for fresh fishes,
frozen fishes and other seafood products, dried
or smoked fishes and other fish products and
other canned fishes (sardines in vegetable oil,
sardines in sauce).

v'The 12.2% increase in meat prices was mainly
driven by higher prices for poultry, beef, pork,
mutton and goat meat.

v'The prices of "milk, cheese and eggs" increased
by 10.7% as a result of the rise in milk prices and,
to a lesser extent, dairy products and eggs.

v'Vegetable prices rose by 7.6% mainly due to higher
prices for fresh fruit or root vegetables (fresh
onions, French beans, carrots, bell peppers,
cucumbers), pulses and oilseeds (shelled peanuts,
dry beans), fresh leafy vegetables, tubers, plantains
and other products made from tubers and plantains.

v'Prices of “sugars, jams, honey, chocolates and
confectionery” increased by 4.8% under the effect
of the increase in the prices of sugar and those of
jams, honey, chocolates and confectionery.

Fruit prices fell by 3.0%, mainly due to lower citrus
prices.

The upward trend in food prices in Cameroon remained
in line with the change inthe FAO food price index,
which tracks the monthly evolution of the
international prices of the most commonly traded
basic foodstuffs. This FAO index has indeed
increased by 14.3% in 2022, under the effect of the
rise in the prices of vegetable oils, cereals and dairy
products.

Local food prices are rising as a result of (i)
insufficient national production as a result of the low
capacity of the national production system,
unfavourable weather conditions (which directly
results in increased poor harvests, loss of livestock,
degradation of pastures and drying up of watering
points, and reduced availability of fish, aquaculture
and forestry products), security crisis in the North-
West and South-West regions, which, on the one hand,
limits production and, on the other hand, hinders the
transportation of foodstuffs, (ii) limited supply fo major
consumption centres as a result of the deterioration of
certain roads and railways, (iii) speculative practices by
certain traders, (iv) passing on, albeit partial, of
pressures on costs (particularly raw materials and

agricultural inputs), consumer prices, (v) supply
difficulties, low security stocks and shortages of certain
products.

As for imported products, tighter financial conditions in
most world regions, the conflict between Ukraine and
Russia, persistence of the Covid-19 pandemic,
restrictions on exports imposed by several producing
countries, repeated lock downs in China in application of
the zero Covid policy are all factors that have created
supply shocks. In addition, the depreciation of the CFA
franc to the dollar has resulted in an increase in the cost
of importing raw materials and food products. As a
consequence, importing products such as rice, wheat,
other grains, fuel and domestic gas has been expensive
and difficult. Rising prices of agricultural inputs and
other raw materials on the international market have also
resulted in increased local production costs for many
goods and services.

In response fo this international economic situation,
which has remained conducive to inflation, the
Government has endeavoured to stabilise the price of
petroleum products at the pump and domestic gas, to
implement measures to combat speculation and to
organise a few promotional sales to relieve households.
Added to these measures are the exemption from tax
and customs duties on the import of certain products,
suspension of port fees, reduced freight cost to be
included in the customs value, suspension of advance
payments for the purchase of several products and
dismantling of illegal roadblocks to reduce the cost of
transporting agricultural products to markets.
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3. Other sources of inflation

In 2022, the general price level was up mainly as a result of the
12.9% increase in food prices. “Clothing and footwear” as well as
“restaurants and hotels" service prices rose by 4.0% and 6.3%
respectively. In the case of the “restaurants and hotels”
component, the rise in prices was as a result of the increase in the
prices of restaurant services. As for the “clothing and footwear”
function, the surge recorded was as a result of the rise in prices
of other clothing and clothing accessories and clothing fabrics.

Figure 3: Trends in the prices of some other consumption
functions
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Local goods/imported goods: inflation is more of local origin than imported

In 2022, inflation was more sustained by the rise in the prices of local
products. Local product inflation stood at 6.4% and contributed 5.0
percentage points to total inflation. Meanwhile, inflation of imported  |i7o,
products was 5.0% and contributed 1.3 percentage point to total 6%
inflation. The risk of aggravation of imported inflation still remains as 0%

Figure 4: Trends in prices according to origin
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Inflation is still largely fuelled by the prices of goods in the primary sector

In 2022, prices of goods in the primary sector increased by
11.0%. Prices of goods in the secondary sector and those of
services were up by 5.6% and 2.9% respectively. Underlying
inflation, calculated by excluding products with more volatile
prices (excluding fresh products and energy), continued to
accelerate, and reaching 5.6% in 2022, as against 1.8% in 2021.
Prices of fresh products soared by 10.2%. Energy prices,
meanwhile, rose by 0.8%. This increase in energy prices would
have been greater had it not been for the price subsidy for fuel
and domestic gas.

4. Conclusion and outlook for 2023

Figure 5: Trends in prices by sector

—>=— Secondary
g T rtiary

—#— Fresh products

1 E?é —— Primary
4

0

4018 2019 4019 2020 4Q20

The pace of mflation has increased, with a rate of 6.3% i 2022, driven by the 12.9% surge i food prices. In a context where global
economic activity continues to be weakened by the uncertainties relating to the war between Russia and Ukraine, the tightening of financial
conditions, iflationary pressures, as well as tensions i supply chains, the national economy shows good resilience, compared to other
countries. This resilience is justified both by the diversity and quantity of the supply of local products on the market, and the policy of
stabilising the price of petroleum products at the pump through subsidies which cost the State in about 775 billion FCFA (including 700
billion for petroleum products and 75 billion for domestic gas) in 2022. Due to the upward revision of the prices of petroleum products, the
new taxation i the Finance Law 2023 and the difficult situation that the global economy is going through, the mflation rate in 2023 could be

above 6%.

In 2022, the inflation rate of 6.3% was above the CEMAC
community standard of 3.0%. Inflationary pressures were
maintained mainly by the prices of food products, in particular
those of oils and fats, breads and cereals, fishes and seafood,
meats, milk, cheese and eggs, and vegetables.

Mismatches between production capacities and high demands,
fuelled by the combination of several exogenous shocks (health,
geopolitics, climate), have pushed inflation to high levels
worldwide. Each country has had to adjust its economic policies, in
particular tax and budget policies, in order to contain the level of
inflation on certain goods and services with a very significant
potential impact on populations. It is in this context that the
Government has, among other measures to mitigate the social and
economic impact, opted to maintain the prices of petroleum
products and domestic gas through a pump price subsidy
mechanism. For the year 2022, the amount of this subsidy
amounted to nearly 775 billion CFA francs. Given the
unsustainable burden of these subsidies, the increase in fuel
prices had become inevitable. Thus, from 1 February 2023, the
litre of premium gasoline was up from 630 CFA francs to 730 CFA
francs and that of gas oil increased from 575 CFA francs to 720
CFA francs. The price of kerosene, largely consumed by the
underprivileged social classes, remains stable at 350 CFA francs
per litre, as well as the price of the 12.5 kg cylinder of domestic

gas which will always be sold at 6,500 CFA francs. Inorderto
preserve the purchasing power of consumers in the face of these
measures aimed at preserving budget balances, the salaries of
State employees have been increased by an average of 5.2% and
the minimum wage increased to 41,875 CFA francs as against
36,270 CFA francs until here.

Faced with the risk of persistence/acceleration of inflation in
2023 and in order to reduce Cameroon's external dependence,
the policy of structural transformation of the economy set out in
the NDS30, already under implementation, should be fast-
tracked; especially if the war between Russia and Ukraine
continues and its inflationary consequences do not fade any time
soon. The development of agricultural input production and
distribution units (chemical fertilisers, herbicides, seeds, etc.) is
one of the levers to be used to increase a diversified supply of
agricultural products. As for energy, while expediting the
restructuring of SONARA and developing hydroelectric energy
produced in the various dams, the Government should accelerate
transportation and distribution to enterprises and households. In
addition, alternative energy sources, including solar and wind
power, should be developed further. Inspections in the markets
should also be multiplied to avoid drifts due to the revaluation of
wages.
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Table 1: Changes in the index (base 100 Year 2011) of prices of the various consumption functions in 2022

Year- | Year- | ;.99 | Fep-2o | March- | April- | May- | June- | July- 1 099 | sept-22 | Oct-22 | Nov-22 | Dec-22 | Year zogze/?(re-ar- zo;e;:ar-
CONSUMPTION FUNCTION | 2020 | 202t T I B e 2021 2020
Food products and non- 119.7| 124.8| 1316 1329| 134.1| 137.4| 138.7| 1395| 141.8| 144.1| 1456| 146.0| 147.7| 148.7| 1407 12.7% 4.3%
alcoholic beverages
Food prodcts 1197] 1249| 1318| 1331| 1344 137.7| 1300 1398| 1422| 1445| 146.1| 1464| 1482| 1494 1410| 12.9% 4.3%
Non-alcoholic beverages | 1168| 119.1| 1209| 1219| 1227| 123.1| 1236| 1239| 1245| 1252| 1253| 1253| 1259| 1265| 124.1| 4.2% 1.9%
Q}'ggzgg"be"erag“and 1335| 1363| 1396| 139.6| 139.7| 1404| 1410 1417 1424| 1430| 1432| 1438| 1446| 1423| 1419  41% 21%

140| 1165| 1183| 1190] 1193 1204 | 121.0| 121.7] 1212] 1217] 1224| 1226| 1227 1233| 1214  40% 2.2%

Clothing and footwear

Housing, water, gas, 1203 1224 123.7| 1235| 1244|1245 1249| 1240| 123.9| 1243| 1245| 1260| 1262| 126.7| 1247 1.9% 1.8%
electricity and other fuels

Furniture, household items

and routine household 1111|1127 1136| 1145| 1153 1165| 117.7] 1188| 1200| 1205| 1214| 1222 1235| 1243| 1190 56% 1.4%
maintenance items

Health 103.3| 103.5| 1036| 1036| 103.7| 103.8| 103.8| 103.9| 1040| 104.0| 1040| 1041| 1042| 1042| 1039 04% 0.2%
Transport 1265| 1275 129.1| 129.3| 120.7| 130.0] 130.3| 1314 131.3| 131.9| 1318 1320 1321 1321| 1309| 27% 0.8%
Communications ot4| 915| o16| 916| 917| 918| 919| 923| 923| 96| 925 95| 925| 9026| 922 08% 0.4%
Leisure and culture 107.5| 1085 1096| 109.6| 109.7| 110.0| 1102] 110.3| 1106| 1103| 1106| 1106| 111.0| 1114| 1103] 1.7% 1.0%
Education 175 1189 120.1| 1202| 1202 1202] 1203| 120.3| 1209| 123.1| 1242| 1243 1244 1244| 1219 25% 1.2%
Restaurants and hotels 131.7| 1337 1372| 137.2| 137.7| 1395| 141.6| 1422| 1433| 1438| 1457| 1456| 146.0| 1465| 1422| 6.3% 1.5%
gﬂe'fv"igizne"”sg""dsa"d 1163 1175 1187 1191 119.8| 1206 121.3| 121.6| 1227 1236| 1241| 1249 125.1| 1257| 1222  4.0% 1.1%
GENERAL INDEX 17.7] 120.3| 1235| 124.0| 124.7] 126.1| 126.9| 127.4| 128.3| 1204| 1302| 1306| 131.3| 131.9] 127.9| 6.3% 2.3%
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Table 2: Changes in the index (base 100 Year 2011) of prices by secondary groups of products in 2022

SECONDARY GROUPS Year- Year- | oo | Fepegp | March- | April- | May- | June- | July- |, o0 |o ] ] ] Year- gl ] Lozl )
2020 2021 an e 2 2 2 29 29 ug ept-22 | Oct-22 | Nov-22 | Dec-22 2022 20222(;::ar 20221(ggar
Local 194 1221 1252| 1256| 1264 127.9| 1287| 1201| 1304| 1315| 1324| 1328 1337 1342| 1208 6.4% 2.2%
Imported 1128 1162 1184| 1192 1198| 1209| 1217| 1223 1220| 1231| 1236| 1241| 1244| 1252| 1221 5.0% 3.0%
Energy 1054| 1056 1058| 1058| 1059| 1059| 106.0| 1060 106.0| 1060| 1060| 107.1| 1072| 107.3| 1062 0.6% 0.2%
Oil products 1094 1097 1099| 1009| 1100| 110.1| 1102| 1102 1102| 1102] 1102| 1118| 1118| 1120| 1105 0.8% 0.3%
Fresh products 1305| 1366 1435| 1452| 1454| 147.8| 147.7| 1485| 150.0| 1534| 1547| 1545 1572 1584| 1505|  10.2% 4.7%
eEr’]‘g'r‘;ii”g fresh products and 157 117.8| 1203| 1208| 1215 1228| 1239| 1243| 1251 1257| 1265 127.0| 127.3| 1278| 1244 5.6% 1.8%
Primary 1260 1320 1394| 1400| 1407| 1435| 1445| 1447| 1470| 1492| 1507| 1513 1532 154.3| 1465|  11.0% 4.7%
Secondary 1099 1117 1135| 1143| 1152| 1165| 117.4| 1181 1186| 1194| 1199 1204| 1209| 1214| 1180 5.6% 1.6%
Tertiary 187|  1197| 1212| 1213 1218| 1222| 1227| 1232 1235| 1242| 1246| 1247 1249| 1254| 1233 2.9% 0.9%
Durable 120 1138 1153| 1159 1165| 117.9| 1183 | 1197 1200| 1204| 1205| 1209 1215) 121.8] 119.1 4.6% 1.6%
Non-durable 185| 1225| 1275| 1284 1204| 131.7| 1327| 1331| 1348| 1365| 1377| 1384 139.8| 1408| 1342 9.6% 3.4%
Semi-durable 124 1148 1165| 1169| 117.3| 1183| 119.0| 1196 1196| 1201| 1206| 1208 +1209| 1214| 1193 3.9% 2.1%
Services 1188 1109 1213| 1214| 1218| 1222| 1228| 1233| 1236| 1242| 1247| 1248 1249| 1251| 1233 2.9% 0.9%
Table 3: Changes in the index (base 100 Year 2011) of prices of the various regions in 2022
Cities §SZB ;g;: Jan-22 | Feb-22 Mazrgh' Ag;"' Mzag "“2’;‘*' "‘;'zy Aug-22 | Sept-22 | Oct-22 | Nov-22 | Dec-22 zg;& 202;223:ear- 202Y21:I3:t)ear-
Yaounde 168 1189 1212| 1218 1228| 1243| 1254 | 1263 127.3| 1282 1287 1292| 1205| 1303| 1263 6.2% 1.8%
Douala 170 1192| 1215| 1220 1229 1245| 1253 1259| 1267| 127.4| 1280| 1284| 1289 1206| 1259 5.7% 1.9%
Bafoussam 174 1202 1249| 1254 1257| 1267 1267| 1272 1283| 1307| 1320 1322 1334| 1340| 1289 7.3% 2.4%
Bamenda 196 1241 1209| 1287 1285| 131.1| 131.5| 1316 1334| 1333| 1348| 1363| 1358| 1358| 1325 6.8% 3.8%
Garoua 165 1190 1228| 1230| 1228| 1235| 1244| 1252 1262| 1272 1268 1278| 127.7| 127.9| 1254 5.4% 2.1%
Maroua 1163 1200 1244 | 1241 1247| 1265| 1272| 1273 1274| 277 1207 1207| 1324| 1319| 1277 6.4% 3.2%
Ngaoundere 151 1162 1194| 1219 1235| 1241| 1253| 1250 1250| 1262 1266 1266| 127.0| 1267| 1248 7.4% 1.0%
Bertoua 1223 1276 1285| 1208| 1304| 130.1| 131.0| 1314 1327 1357 1381 1d06| 1432| 1444| 1346 5.5% 4.4%
Buea 1231 1252 1284| 1300| 1304| 1323| 1333| 1336 1348| 1370 1375| 1365| 1374 1381| 1341 7.1% 1.7%
Ebolowa 176 1220 1263| 1259 1283| 127.8| 127.9| 1270 127.1| 1283 1202 1306| 1343| 1343| 1289 5.7% 3.7%
National 177 1203 1235| 1240| 1247| 1261| 1269| 127.4| 1283| 1204| 1302 1306| 1313 131.9| 1279 6.3% 2.3%
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